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SUMMAEY 

Economic  actiTity  and  the  flow  of  income  to  consumers  is  being  main- 
tained at  a  very  high  rate  with  little  indication  of  any  weakening  in  the 
next  few  months.    Industrial  production  continues  to  expand.    Output  of 
durable  goods  is  up  13  percent  over  a  year  ago  with  passenger  car  assemblies 
around  ^5  percent  above  February  1951.    Be tail  sales  have  held  near  record 
levels  in  recent  mcmths  reflecting  high  consumer  incomes  and  increased  credit 
buying  by  consumers.    Sales  in  January  were  up  9  percent  from  a  year  earlier 
reflecting  a  gain  of  one-fourth  for  the  automotive  group  and  general  in- 
creases in  most  other  retail  stores. 


Business  investment  intentions  for  the  second  quarter  of  1953 ^  In" 
dicate  that  capital  expendltiires  for  plant  and  equipment  may  be  a  little 
above  current  levels.    Furthermore,  Government  outlays  for  national  security 
are  expected  to  rise  somewhat  more  in  coming  months.    These  provide  a  strong 
underpinning  for  a  continued  high  rate  of  activity  over  the  next  few  months 
at  least. 
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ECOHOMIC  FACTORS  AFFECTING  AGRICULTURE 


:    Iftiit  or 

t    1951  : 

1952 

=  W3 

Item 

:  base 
:  period 

;    Year  ; 

Feb.  • 

• 

Nov.  • 

< 

Dec.  ' 

Jaji.  • 

• 

Feb. 

Industrial  production  1/ 

• 

:  220 

222 

23U 

235 

237 

p239 

:  229 

232 

2U5 

21+7 

250 

p253 

:  273 

234 

30U 

31** 

317 

p321 

1  ok 

Xy\J 

193 

lyo 

pl96 

XOf 

1  ^ 

J.  DO 

105 

pl60 

Construccion  activity  1/  •jf 

• 
• 

^  ^^^^   M  ^                           ^           ^  ^ 

lO^ 

1  00 

19^ 

.  170 

163 

178 

183 

181* 

Wholesale  prices  ^  ff 

: 

• 

112 

111 

110 

110 

110 

All  coimaodities  except  farm 

• 

:  116 

^  '1 1. 
IIU 

113 

113 

113 

113 

*                    J>  M. 

!  113 

lOO 

104 

99 

100 

93 

• 

:  111 

110 

108 

lOU 

106 

105 

Prices  received  and  paid  "by 

• 

farmers  2/ 

Prices  received,  all  products. 

.:1910-lU=100: 

302 

2S9 

277 

269 

267 

263 

Prices  paid,  interest,  taxes. 

« 

:  2ol 

2oo 

2ol 

2o0 

2o2 

2o0 

107 

100 

99 

96 

95 

94 

Consumers'  price  2/  Ij/  # 

;  J 

Ilk 

111 

112 

llU 

114 

113 

113 

±15 

114 

113 

Income 

•  « 

• 

Ronagricultural  payments  ^/  . . 

Bil.  del.  : 

233.6 

243.4 

255.7 

250.0 

259.0 

Production  worker  pay  rolls  2/  § 

.  :19i^7-*^9=100: 

129 

131 

li^5 

150 

plU6 

■ 

Weekly  earnings  of  production 

• 

•  '• 

workers  2/ 

6k, 88 

66.91 

70.78 

72.1;0 

71.27 

69.97 

72.18 

76.82 

78.70 

77.32 

m  • 

50.50 

OU  .1*: 

/Co  nK 

od  .95 

03.67 

6c  .OU 

Employment 

•  « 
• 

59.0 

60. 5 

an        J  ^                 J   ^   ^  J  / 

Ol.O 

/To  0 

Od.  .2 

61.5 

60. 9 

5*^.0 

53.7 

55.5 

55.8 

55.1 

55.6 

1  .1 

0.1 

0.0 

5.T 

5 .5 

5.^ 

Government  finance  (Federal)  jj 

:    Million  : 

l^,9i^5 

6,275 

1^,997 

6,320 

U,336 

5,328 

5,558 

7,36U 

Het  cash  operating  income  or 

•  • 

+109 

+9U7 

-561 

-1,0U1+ 

Annual  data  for  the  years  I929-51  appear  on  page  37  of  the  April  I952  issue  of  the  Demand  and 
Price  Situation. 


1/  Federal  Reserve  Board.    Construction  activity  revised  to  1947-1+9  base.    2/  U.  S,  Department 
of  l£;bor,  Bureau  of  Labor  Statistics.    ^  Xi,  B»  Department  of  Agriculture,  Bureau  of  Agricultural 
Economics;  to  convert  prices  received  and  prices  paid,  interest,  taxes,  and  wage  rates  to  the 
1935-39  base,  multiply  by  .93110  and  .79872  respectively,    kj  Index  of  change  In  prices  of  goods 
and  services  ptirchased  by  city  wage-earner  and  clerical-worker  families  to  maintain  their  level 
of  living.    ^  U.  S.  Depeu:tment  of  Commerce  revised  figures,  seasonally  adjusted  at  annual  rates. 
6/  U.  S.  Department  of  Commerce,  Bureau  of  the  Census,    jj  XJ,  S.  Department  of  Treasury. 
Data  for  1951  are  on  average  monthly  basis. 
#  Revised  series.    p=  Preliminary. 
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On  the  "basis  of  farmers  *  ihtentiotis  to  plant  as  of  March  1.  acrea.f^e 
in  spring  planted  crops  in  1953  vill  t^e  a  little  larger  than  last  year. 
If  these  intentions  are  realized  and  growing;  conditions  a're  avera-^e, 
supplies  of  faim  products  will  again  be  relatively  large •  - 

Average  prices  at  wholesale  firmed  up  a  little  over  the  four-week 
period,  ending  Mt^rch  10,    The  increase  reflected  a  pickup  in  prices  of 
soDie  industrial  products,  notably  copper,  as  well  as  slightly  higher  prices 
for  some  processed  foods  and  farm  products.    Central. market  prices  for 
most  of  the  grains,  oil-bearing  crops,  and  cotton  Increased  over  the  month 
ending  March  10.    Reduced  marketings  contributed  tio  higher  wholesale  prices 
for  hogs,  while  prices  of  slaughter  steers  declined  further  in  response  to 
heavy . marketings , 

Commodity  Hip^hli^ts 

Meat  production  so  far  this  year  has  been  about  the  same  as  a  year 
ago  as  pork  output  dropped  shar-ply  and  cattle  slaughter  increased.    In  re- 
sponse, ho^' prices  have  moved  up  since  December  while  cattle  prices  have 
declined:.    Most  of  the '  price .  declines  for  dairy  products  since  last  fall 
have  been  due, to  unseasonably  large  output  of  milk.    Since  consumption  of 
fluid  whole  milk  apparently  has  changed  little,  increased  production  has 
shown  up  in  sharply  increased  output  of  butter cheese  and  nonfat  dry  milk 
solids,    E/^g;  prices  so  far  this  year  are  well  above,  and  production  cur- 
rently is  below  a  year  earlier.    Broiler  prices  have  declined  from  the 
November  level  of  31.3  cents  a  pound  and  in  early  March  averaged  a  cent 
or  two  below  the  1952  average.    Prices  of  ediblg^  vegetable  oilg  in  early 
.   March  a,veraged  higher  than  the  month  before,  probably  indicating  some 
tightening  in  commercial  supplies  in  relation  to  demand.    Market  prices 
of  feed  £rains_  have  advanced  during  the  past  month  fron  the  low  points 
reached  in  early  February,  but  remain  below  the  leyelc  reached  earlier  in 
the  feeding  season.    Cash  wheat  prices  strengthened  after  March  9/  follow- 
•     Ing  declines  in  the  preceding  four  m^onths.    The.  large  (quantities  placed 
under  the  support  programs  are  expected  to  have  a  further  sVr'en^j^hening 
effect  at  least  into  May,    Grower  prices  for  most  fresh  fruits  are  expected 
to  remain  seasonally  high  in  April  and  May,  and  p.rAhably,  to  continue  above 
these  months  "of  1952.    Fresh  market  sunplies  of  commercia]'.  vegetables 
this  spring  are  expected  to  be  larger  and  prices  lower  than 'ai  year 'earlier , 
Prices  for  potatoes  at  country  shipping  points  declined  during 'Janufiry,  ' 
February,  and  the  first  week  in  March,  reflecting  larger ' supplies  than'; 
a  year  earlier.    Cotton  prices  have  gradually  strengthened  since ' mid ~ January . 
The  January  1953  average  10  spot  max-ket.  price  for  Middling,  15/16  inch 
cotton  was  the  lowest  monthly  average  since  April  1950.  '  Prices' of  wool 
in  foreign  markets  advanced  slightly  from  early • February  to  early  Mar6h, 
but  Boston  q'uotations  for  both  domestic  and  f qrei/^  wbolVi  in'  e^rly  March 
were  generally  unchanged  from  a  year  «arlier:.    A  firm  domestic  demand  for 
most  tobacco  is  expected  in  the  year  ahead,  and  exports  of  leaf  tobacco 
during  this  calendar  year  are  likely  to  be  larger  than  the  '1'952  total, 
which  was  the  smallest  for  any  peacetinje  year  since  19l3,  ' 
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-  PROS PEGIliyBriMilTIKGS  FOR  1953  • 

-  ■  Famers' •  intentions  to-  plant  a9- of  March  1953  indicate  that  the 
total  acreage  of  spring-^ planted  .crops  wQuld  be  a,  little  larger  than  in 
1952,    Most  of  the  increases  were  sLiall  except  for  relatively  sharp 
gains  for  flax  and  sorghum  grains.    .Actual  plantings  may  be  modified  by 
fanners  depending  on  weather  conditions,  price  changes,  labor  supplies, 
financial  conditions,  the  agricultural  program,  income  prospects,  and 
many  other  factors,    Hovjever,  if  these  intentions  are  realized,  and  grow- 
Iftg  conditions  are  about  average,  supplies  of  farm  products  this  year 
■  -will  again  be  relatively  large,  .  ■ 


Planting  intentions  for  feed  grains  indicated  a-  larger  acreage 
than  in  1952.    Increased  plantings  for  sorgh^oms  and  oats,  more  than  off*- 
set  decreases  in  prospect  for  corn  and  barley.    Acreage^  of  food'- .grains 
will  be  slightly  smaller  than  in  1952.    l.inter  wheat  sown  in  the  f'all  of 
1952  was  about  a  half  million  acres  less  than' the  large  acreage  of  a  year 
earlier.    Intended  acreage  of  spring  wheat  is  about  the  same  as  in  1952. 
Larger  acreage  of  oil-seed  crops' appears  to  be  in  prospect,  vath  most  of 
the*  gain  due  to  the  sharp  increase  indicated  for  flax.    Potato  acreage 
planned  for  1953  is  up  6  percent  from  last  year  vdth  the  major  gain  in 
the  early  potato  states  and  in  western  late  areas,    A  10-percent  increase 
was  indicated  for  sv/eetpotatoes,  but  this  acreage  would  still  bo  rela- 
tively small,   •  . 


Table  1.-  Planted  acreages  of  selected  crops,  average 
1942-1951,  1952,  and  indicated  1953  1/ 


Crop  \  .  • 

M                ■          ■        1            MIBIB            m\        ■■■     a      MM  VI*  ■ 

Average  : 

1952 

:  Indicated 

:  1953  as  pet. 
j.„ofa2i2  

• 

Thousands 

Thousands 

Thousands 

Percent 

82,658 

81,764  " 

.  98.9 

19,302 

21,518 

21,600 

ia\4 

2,643 

2,306 

2,145 

93.0 

16,659 

19;212^ 

19,455 

101.3 

43,953 

42,975  ^  ■• 

43,777 

101.9 

13; 487 

9,385" 

'9,357 

99.7 

4.34^ 

3,450 

4,142 

120,1 

1,668 

2,013 

2,119 

105.3 

Sorghuias  for  all  purposes 

14p883 

12,455 

..  14,666 

117.8 

2,318 

1,417 

1,509 

106.5 

591 

334 

367 

109.7 

1.678 

1,776- 

1,659 

93.5 

1^918 

1,319 

1,332 

101.0 

498 

228 

234 

102.6 

13,300 

■  15,643 

15,862 

101.4 

3,664 

1,969 

1,958 

99.4  • 

74,666 

74,^64 

74,859 

100,3 

829 

720 

801 

111.2 

1/  Indicated  acreages  of  certain  crops  in  1953  based  upon  reports  from  farmers 
in  all  parts  of  the  country  on  or  about  I'^Iarch  1  regarding  their  acreage  plans  for 
the  1952  season,    2/  Acreage  harvested,    3/  Grown  alone  for  all  purposes. 
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GENERAL  BUSII^IESS  CO]\IDITICNS  .. 

Economic  act ivit^r  in  February  was  inaintained  near  recent  high 
levels.    Industrial  production  rose  further,  continuing  the  record  peace- 
time output  of  recent  monthg.    Preliminary  estimates  for  February  indicate 
that  most  of  the  gain  over  the  month  was  due  to  increased  output  of  dura- 
ble goods,  particularly  automobiles c    Construction  activity  in  February 
was  off  less  than  usual  from  January  and  totaled  about  5  percent  above 
February  1952.    Continued  heavy  demands  on  the  economy  by  consumers, 
business,  and  the  Government  were  accompanied  by  a  high  level  of  employ- 
ment.   Consumer  incomes  continue  near  the  record  rates  of  recent  months, 
Retail  sales  in  January--the  last  month  reported- -were  off  only  a  little 
more  than  usual  from  the  record  high  of  December, 

.  Inventories  of  manufacturers  and  retailers  at  the  end  of  January 
were  larger  than  those  of  a.  year  earlier  and  well  . above  stocks  after  the 
prolonged  steel  strike  of  mid-1952,'   But  ratios. of  stocks  to  sales  this 
year  are  generally  below  a  year  ago.    Business  investment. intentions  indi- 
cate that  purchases  of  capital  goods  may  ri^e  a  little  in  the  second 
quarter  from  current  hi (jh  rates.    Government  outlays  for  the  National  .  ■ 
Security  Program  are"  expected  to  rise  somewhat  further  in  coming  months. 

Demand  for  Goods  and  Services 

With  high  employment  and  rising  wage  rates,  personal  incomes  con- 
tinue near  record  levels.    Consumer  income  payments  rose  slightly  in 
January  (the  last  month  reported)  to  a  level  about  6rp  percent  above  a 
year  earlier.    Most  of  the  ^in  over  the  year  was  in  wages  and  salaries, 
but  most  groups  except  farm  proprietors  shared  in  the  gain.  Nonagricul- 
tural  income  pa;>Tiients  rose  more  than  7  percent  over  the  year. 

I^etail  sales  were  at  near-record  levels  in  the  four  months  ending 
with  January.    Jdnuary  sales  were  down  less  than  1  percent,  after  adjust- 
ing for  seasonal  differences,  from  the  record  high  in  December,  but  totaled 
9  percent  larger  than  last  year.    Sales  by  the  automotive  group  rose  2  per- 
cent over  the. month  and  were  25  percent  above  a  year  earlier;  furniture 
and  appliances  were  up  5  percent  from  December  and  9  percent  from  January 
1952.    Sales  by  the  lumber,  building  and  hardware  group  increased  moder- 
ately. 

Declines  of  7  percent  in  general  merchandise  and  apparel  stores 
were  largely  responsible  for  tlie  3 -percent  decline  in  sales  by  nondui^able 
goods  stores  during  the  month.  Sa2.es  of  most  other  groups  showed  small 
changes,  Hcwever>  compared  with  a  year  earlier  sales  of  nondurables  were 
up  5  percent  with  each  group  reporting  gains.  Sales  by  department  stores 
in  February  were  about  5  percent  higher  than  last  year,  and  after  adjust- 
ment for  seasonal  factors  were  unchanged  from  January. 

In  addition  to  record  incomes,  consumer  buying  has  been  supported 
in  recent  months  by  increased  use  of  credit.    Consumer  credit  outstanding 
at  the  end  of  January  totaled  23.7  billion  dollars,  l5  percent  higher  than 
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a  year  earlier.    Total  credit  purchases  fell  off  seasonally  in  January, 
A  decline,  largely  seasonal,  in  charge  accounts  more  than  offset  a  f^oi'ther 
moderate  rise  in  installment  credit.    In  January  of  the  past  3  years,  in- 
stallment .credit  has  registered  relatively  large  declines ,    With  the  rise 
in. credit  "buying  over  the  past  year,  consumer  credit  outstanding  at  the 
end  of  January  was  a  somewhat  larger  percentage  of  disposable  personal 
income,    A  substantial  part  of  durable  goods  sold  has'  been  financed  with 
credit.    The  volume  of  installment  credit  extended  during  January  was  egual 
to  about  kk  percent  of  total  sales  by  durable  goods  stores. 

Investment  Expenditures  '  • 

at  High  Level 

Plant  and  equipment  expenditures  by  business  for  the  first  quarter 
are  estimated  at  a  record  seasonally  adjusted  annual  rate  of  27.5  billion 
dollars.    Plans  for  the  second  quarter  indicate  a  rate  about  2  percent 
higher  than  that  for  the  first,  according  to  a  survey  made  during  February 
by  the  Securities  and  Exchange  ConMission  and  the  Department  of • Gommerce. 
Outlays,  by  public  utilities,  railroads,  and  manufacturers  are  scheduled  to 
be  higher^  but  those  for  the  "commercial  and  other"  group  and  other  trans- 
portation are,  expected  to  be  lower.    In  the  important  manufacturing  category 
(estimates  not  adjusted  for  seasonal  variation)  moderate  declines  in  capital 
outlays  planned  for  primary  metals,  textiles,  and  some  smaller  industries 
only  partly  offset  larger  outlays  in  the  chemical,  petroleum,  food,  motor 
vehicle  and  machinery  industries. 

Construction  outlays  in  February  were  the  highest  on  record  for  that 
month,  due  largely  to  continued  high  activity  in  private  commercial  and 
residential  construction.    Construction  outlays  from  November  .through  Febru- 
ary, were  6  percent  above  the  same  period  in  1951-52.    New  housing  starts 
in  February  were  at  a  seasonally  adjusted  annual  i-^ate  of  1.2  million, 
slightly  higher  than  January.    Actual  starts  totaled  77,000,  about  the  same 
as  a  year  ago. 

Business  invested  in  inventories  at  an  annual  rate  of  8  billion 
dollars  in.  the  fourth  quarter  of  1952.    Most  of  this  rise  was  due  to  expan- 
sion, of  inventories  of  durable  goods,  particularly  automobiles.  Manufac- 
turers^ stocks  in  general  were  reported  to  be  better  balanced  with  produc- 
tion requirements  than  they  had  been  in  the  previous  quarter.  ,  In  January 
1953i  stocks  were  higher  than  a  year  earlier,  but  the  ratio  of  stocks  to 
sales  was  lower. 

The  rapid  increase  in  automobile  dealers'  stocks  was  accompanied 
by  a  substantial  pick  up  in  sales,  so  that  stock-sales  ratios  in  December 
and  January  were  well  below  a  year  earlier.    Petail  stocks  in  general  were 
lower  in  relation  to  sales  in  these  two  months  than  in  the  same  months  of 
the  year  before. 

National  security  spending  in  the  first  two  months  of  1953,  hased 
on  daily  treasury  expenditures,  appears  to  have  increased  somewhat  from 
the  fourth  quarter  1952  rate. 
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Output  and  Fii'^.lo^':  :e*".t  ■ 

The  total  output  of  goods  and  services  "by  the  economy  rose  sharply 
(nearly pei^cent)  from  the  third  to  the  last  quarter  of  1952  following 
settle;.ienb  of  the  steel  strike  last  July.    Production  of  the  Nation's 
•factories  and  mines  in  February  continued  the  gradual  rise  underway  since 
November.    Output  was  239  percent  of  the  1935-39  average,  according  to  the 
Federal  Eeserve  Board's  index,  almost  8  percent  above  a  year  ago  and  near 
record  wartime  production- rates.    Production  of  major  consumer  durables 
in  the  early  part  of  this  year  was  up  around  kO  percent  from  a  year  ago 
but  was  well  below  record  rates  in  the  last  half  of  I95O. 

Most  of  the  February  rise  in  production  occurred  in  dui-able  manu- 
factures as  the  assecljly  of  passenger  cars  expanded  further.  Assemblies 
In  February  were  at  an  annual  rate  of  about  6,2  million  units  and  weekly 
data' for  early  March  indicate  a  larger  output  for  tliis  month r.  Output  of 
other  consumer  durables  was  also  increased,  and  steel  mills  were  operating 
near  capacity  levels  in  February  and  early  f%rch. 

Production  of  nondurable  goods  was  fairly  steady  but  sliglitly  above 
January,    Cotton  textile  production  apparently  leveled  off  from  the  sharp 
rise  last  fall.    Output  cf  rubber  products  and  chemicals  increased  slightly 
in  the  last  few  months.    A  decline  in  mining  of  bituminous  coal  was  chiefly 
responsible  for  a  3 -percent  drop  in  production  of  minerals. 

Manufacturers  ^  sales  and  inventories  in  January  totaled  about  the 
same  as  December  after  seasonal  adjustment.    New  orders  were  down  more  than 
usual  from  December  with  the  decrease  for  nondurables  sharper  than  for 
durables.    With  new  orders  for  the  month  in  excess  of  deliveries,  unfilled 
orders  increased  slightly.    Order  backlogs  for  durable- goods  continue  at 
about  six  times  monthly  deliveries.  ■  .  ,*, 

Employment  Continues  High 

Employment  in  February  totaled  60. 9  million,  up  400,000  from  the 
month  before  and  1,2  million  from  a  year  earlier.    Nonagr i c ul tural  employ- 
ment was  a  record  for  the  month,  1.9  million  above  last  year,  and  in  the 
past  four  montlis  has  been  at  record  levels  after  adjustment  for  seasonal 
variation.    Uneirployment  over  this  period  was  stable  at  a  low  level,  ■ 
averaging  less  than  3  percent  of  the  total  labor  force.    Farm  employment 
began  a  seasonal,  rise  in  February, 

COmODITY  PKICES 

Although  domestic  dejnand  and  econoioic  activi  ty  are  strong,  -  produc- 
tion of  goods  and  services  has  expanded  rapidly  enough  in  recent  months 
to  result  in  fairly  stable  prices  for  most  nonagri cultural  comcdities. 
Average  wholesale  prices  for  industrial  products  otl-ier  than  fai-m  products 
and  foods  were  up  somov/hat  during  the  month  ending  March  10  and  vrere  about 
equal  to  a  year  earlier,    Vlioleeale  prices  of  processed  foods  increased 
1  percent  and  farm  product  prices  averaged  slightly  higher  over  the  month. 
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Tal>le  2.-  Indexes  of  wholesale  and  "basic  commodity  prices,  selected 

commodities,  March  10.,  1953  with  comparisona 


(19^7-^9=100) 


Group 


22  hasjc  commodities 
All  commodities 
Foodstuffs 
Eaw  industrials 
Livestock  end  products 
Metals 

Textiles  and  fihers 
Fats  and  oils' 

Wholesale  prices 
All  commodities 
Farm 

Food,  processed 
All  other  than 
farm  and  food 


March 

11, 
1952 


March  10,  1953 
percentage  chgjige  from 


Feh.  10, 

,  1953 


March  11, 
1952 


90.3 

87.9 

100.9  ■ 

+2.7 

.10.5 

86.5 

85.1 

9^  .7 

+  1.6 

-  7.7 

92.8 

89.8 

106. 0'  - 

+3.3 

•  12.5 

62,0 

60.2 

68.2 

+3.0 

-  9.1 

110.2 

lOi^.l 

128.3 

+'5.9 

•  14.1 

•  90.0 

90.2 

97.0 

-0.2 

-  7.2 

59.9 

56.1 

64.0 

+6.8 

•  6.4 

109.9 

109.4 

111.6 

+  .5 

-  1.5 

99.1 

98.9 

107.0 

+  .2 

-  7.4 

105.6 

104.5 

109.0 

+  1.1  . 

-  3.1 

113 . 1 

112.7 

113.1 

+  ,4 

0 

The  index  of  prices  for  22  "basic  commodities  on  March  10  was 
90.3  percent  of  the  1947-49  average,  up  nearly  3  percent  from  Fehruary  as 
most  commodity  group  indexes  were  higher.    Largest  increases  were  in 
metals,  which  resulted  primarily  from  a  rise  of  more  than  40  percent  in 
the  price  of  copper  scrap  following  decontrol,  and  fats  and  oils,  as  prices 
of  lard,  cottonseed  oil  and  tallow  strengthened.    A  3-P©3rcent  gain  was 
reported  for  raw  industrial  products  and  livestock  and  products .  The 
22-commodity  index  was  down  about  a  tenth  from  last  year  with  declines  In 
the  various  group  indexes  ranging  between  7  and  l4  percent. 

iPrices  of  Farm 
Products  Firmer 


Prices  for  most  farm  products  at  central  markets  showed  moderate 
Increases  for  mid-Fe"bruary  to  early  March.    Gains  were  registered  for 
many  of  the  grains,  oil- "bearing  crops  and  cotton.    Egg  prices  were  higher 
over  the  month  while  prices  of  broilers  declined  moderately.  Continued 
heavy  marketings  of  cattle  contributed  to  lower  prices  for  slaughter 
steers  and  hog  prices  rose  in  response  to  smaller  marketings. 

Prices  received  by  farmers  in  mid-February  averaged  263  percent  of 
the  1910-14  average,  1  l/2  percent  below  a  month  earlier.    The  parity 
index  (the  index  of  prices  paid  by  farmers  including  interest,  taxes  and 
wage  rates)  declined  nearly  1  percent  to  230  (1910-14=100).    As  a  result 
of  the  greater  drop  in  prices  received  than  in  the  parity  index,  the 
parity  ratio  declined  to  94,  the  lowest  since  June  1941, 
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.  ■.-    FABM  INCOME 

Cash  receipts  from  farm  marketings  In  the  first  2  months  of  1953 
totaled  4.7  "billion  dollars,  or  slightly  more  than  those  in  the  corre- 
sponding period  last  year.    An  increase  of  ahout  11  percent  in  the  volume 
of  sales  was  nearly  of fset  "by  lower  average  prices.    Livestock  receipts 
of  2.6  "billion  dollars  were  down  9  percent,  largely  because  of  lower 
prices,  "but  crop  receipts  of  2*1  "billion  dollars  were  up  20  percent. 
Most  of  this  increase  was  accounted  for  "by  larger  marketings  of  wheat  and 
corn,  including  quantities  placed  under  CO C  loan.  • 

Cash  receipts  totaled  2.7  "billion  dollars  In  January,  k  percent 
above  January  195^  and.  2.0  billion  in  February,  about  the  same  as  a  year 
earlier. 

.-^  ■  '.  ,      LTYESTOCK  AND  MEAT  .:  •  • 

Meat  production  so  far  this  year  has  been  about  the  same  as  in  the 
corresponding  period  in  1952.    An  increased  output  of  beef  and  veal  has 
been  offset  by  the  sharp  drop  in  pork  output .    Unless  cattle  marketings 
Increase  more  than  now  seems  likely,  meat  supplies  will  continue  about 
the  same  as  a  year  earlier  for  the  rest  of  1953-    Production  of  pork  for 
the  year  is  expected  to  total  12-15  percent  below  1952.    The.  greatest  . 
cut  back  in  slaughter  will  likely  appear  this  summer,  but  might  extend  .  .. 
into  early  fall.    The  11  percent  reduction  in  the  1952  fall  pig  .crop,  was  . 
made  largely  in  the  last  half  of  . the  fa:rrowing  season.    Figs  farrowed  at 
that  time  will  be  marketed  beginning  late  spring.    Later: in  the  year 
slaughter  pigs  will  come  from  sprin.f?  farrowings  for  which  a  13  percent 
decline  from  last  year  was  indicated  by  intention  reports  as  of  December  1. 

The  smaller  hog  slaughter  and  larger  cattle  slaughter  have  brought 
related  price  adjustments.    Hog  prices  have  been  moving  up  since  last 
December  while  cattle  prices  have  declined.    Hog  prices  may  show  some 
seasonal  weakness  this  spring  but  will  probably  rise  as  usual  this  summer, 
when  pork  production  is  at  its  low  point. 

Price  declines  over  the  past  year  came  at  different  times  for  the 
different  kinds  of  cattle.    The  lower  grades  declined  first  and  the  higher 
grades  later.    The  price  adjustments,  which  began  last  May,  have  carried 
prices  of  each  class  of  cattle  to  about  one-third  below  prices  a  year  ago. 
Some  stabilizing  of  cattle  prices  the  rest  of  this  year  may  result  from 
the  reduced  supply  of  pork. 

DAIPY  PPODUCTS 

Most  of  the  price  decline  for  dairy  products  since  last  fall  has 
been  due  to  the  unseasonably  large  output  of  milk.    Production  of  milk 
during  February  1953  (^ally  rate)  was  8  percent  greater  than  a  year 
earlier  and  about  the  same  annual  rate  as  in  December  and  January.  As 
the  pasture  season  moves  northward,  total  milk  flow  will  be  more  like  that 
of  a  year  earlier,  end  the  seasonal  increase  this  spring  is  likely  to  be 
less  pronounced  than  usual;    However,  production  for  1953  as  a  whole 
probably  will  be  between  117  and  ll8  billion  pounds  compared  with  II5.I  bil 
in  1952. 
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Consumption  of  fluid  whole  milk  apparently  has  been  little  different 
from  a  year  earlier.    The  increased  milk  flow  has  shown  up  particularly  in 
sharp  increases  over  a  year  earlier  in  output  of  butter,  Cheddar, cheese, 
and  nonfat  dry  milk  solids,  the  three  items  purchased  by  the  Department  to 
support  prices  to  farmers  for  milk  and  butterfat.    Normally  there  is  a 
heavy  out-of -storage  movement  of , butter  and  cheese  in  the  winter  but  in" 
the  past  few  months  butter  production  has  been  large  enough  to  more,  than 
meet  current  consumer  demand,  and  cheese  stocks  have  declined  less, than 
usual.    A' substantial  portion  of  recent  purchases  by  USDA  has  been  from 
stocks  carried  over  from  1952,    Lower  buying  prices  will  go  into  effect 
April  1. 

As  a  result  of  price  changes  during  the  past  12  months,  prices  re-.- 
ceived  by  farmers  for  dairy  products  have  become  less  unfavorable  relative 
to  prices  for  beef  cattle  but  less  favorable  relative  to  hog  prices  and 
costs  of  dairy  rations.    Continued  unfavorable  relationships  for  dairymen 
would  tend  to  limit  the  increase  in  output  of  milk,  particularly  in  .view 
of  the  fact  that  higher  wages  obtainable  in  nonfarm  employment  offer 
alternative  opportunities  for  people  from  dairy  farms. 

EGGS-AND'FOULTBY 

Prices  received  by  farmers  for  eggs  in  mid -February  averaged 
k2 ,0  cents  per  dozen,  7.3  cents  above  a  year  earlier  and  the  second  highest 
for  the  month  in  33  years.    At  principal  wholesale  markets  egg  prices  rose 
during  early  March.    With  lower  production  egg  prices  in  March  were  well 
above  a  year  ago.    The  sharp  rise  in  the  egg.- feed  price  ratio  from  last  ., 
spring  suggests  more  chickens  may  be  raised  this  spring  than  the  February 
intentions  indicated.    However,  hatchings  through  February  did  not  yet 
substantiate  such  an  increase. 

Poultry  meat  prices  have  drifted  slightly  lovrer.in  the  last  month  ■ 
or  two.    By  mid-January  the  U.  S.  average  of  prices  received  by  farmers 
for  broilers  had  dropped  10  percent  from, the  high  level. of.  31.3  cents  in 
November.    The  decline  continued  to  mid-March  but  at  a  more  gradual  rate. 
In  March  they  were  a  cent  or  two  below  the  1952  average,    Turkey ^ prices 
also  are  lower  than  at  the  close  ,  of  1952.  .•   •  -  ■ 

FATS,  OILS  AND  OILSEEDS 

Prices  of  edible  vegetable  oils  in  March  averaged  higher  than  the 
month  before  which  probably  indicates  some  tightening  in  commercial  sup- 
plies in  relation  to  demand.    Production  is  past  the  seasonal  peak  and 
most  of  the  stocks,  which  are  at  a  record  level,  belong  to  CCC.    As  of 
March  1,  CCC  stocks  of  cottonseed  oil  totaled  about  65  percent  of  total 
supplies  of  cottonseed  and  soybean  oils.    Since  additional  quemtities 
(31  million  pounds  in  the  first  half  of  the  month)  are  being  tendered 
during  March,  this  percentage  probably  is  rising.    March  30  is  the  last 
day  on  which  tenders  may  be  made.    The  CCC  selling  price  for  domestic  use. 
is  still  somewhat  above  the  current  market  level.'  Lard  prices  at  whole- 
sale have  increased  substantially  since  January,  but  are  still  relatively 
low  compared  with  prices  of  edible  vegetable  oils.    Some  additional  in- 
crease is  expected  in  coming  months  as  lard  stocks  are  reduced.    Prices  of 
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domestic  inedible  fats  and  oils  showed  little  change  from  last  month. 
Coconut  oil  prices  have  advanced  sharply  in  recent  months  reflecting  sharply 
reduced  supolies  in  the  major  producing  areas.  .         .  • ' 

Domestic  disappearance  of  fats  and  oils  so  far -this  crop  year  has 
teen  somevhat  higher  than  the  year  before,,  with  increases  in  most  products 
except  butter.    For  the  entire  crop  year,  total  disappearance  is  expected 
to  be  greater  than  in  1951." !32  with  about  the  same  per  capita  consumption  in 
food  and  some  increase  in  nonfood  use. 

COBN  AND  OTHER  FEED       '  ■ 

Market  prices  of  feed  grains  have  advanced  during  the  past  month 
from  the  low  points  -reached  in  early  February,  but  remain  below  the  levels 
reached  earlier  in  the  feeding  season.    The  price  of  No.  3  Yellow  com  at 
Chicago  averaged  $1.56  per  bushel  in  the  week  ended  March  l4,  6  cents  higher 
than  a  month  earlier but  about  30  cents  per  bushel  below  a  year  earlier. 
The  average  price  received  by  farmers  for.com  continues  somewhat  below  the 
national  average  support  price  of  $1.60  per  bushel.    Through  mid-February, 
farmers  had  placed  229  million  bushels  of  corn  under  loan  and  Government 
Purchase  Agreement..  This  was  near  record.,  for  that  period.    Farmers  in 
most  areas  have  until  the  end  of  May  to  place  their  corn  under  price  support. 

Market  receipts  of  com.  in.  recent  months  have  dropped  off  sharply 
from  the  record  volume  of  last  October  and  November,  and  since  January 
have  'been  below  average.    Stocks  of,  com  at  terminal  markets  have  declined 
about  20  million  bushels  since  last  December,  and  in  early  March  were 
somewhat  smaller  than  a  year  earlier.    Further  reductions  in  commercial 
stocks,  along  with  declining  stocks  of  "free"  com  on  farms,  would  give 
strength  to  prices  of  corn  and  some  other  feeds  during  the  next  few  months. 

The  Department  of  Agriculture  announced  on  February  27  that  1953 
crop  corn  will  be  supported  at  not  less  than  $1.58  per  bushel.    The  sup- 
port price  will  be  raised-  if  90  percent  of  parity  at  the  beginning'  of  the 
1953  marketing  year  is  greater  than  $1,5'^  pei'  bushel. 

Prices  of  wheat  millfeeds  and  soybean  meal  have  strengthened  since 
early  in  February,  while  tankage,  meat  scraps,  linseed  meal,  and  alfalfa 
meal  have  declined.    Prices  of  tankage  and  meat  'scraps  are  the  lowest  since 
World  War  II ,  and  in  recent  weeks  have  been  low  in  relation  to  prices  of 
other  high-protein  feeds.    Ample  supplies  of  soybean  meal,  cottonseed  meal, 
and  linseed  meal  are  now  available  at  prices  below  the  former  ceilings. 
This  contrasts  with  the  situation  a  year  ago  when  there  was  a  shortage  of 
these  feeds  at  the  ceiling  prices, 

WHEAT 

Cash  wheat  prices  heve  strengthened  since  March  9,  after  declining 
in  the  preceding  k  months.    The  large  quantities  placed  under  the  support 
programs  are  expected  to  have  a' further  strengthening  effect  at  least  into 
May.    While  weather  in  the  growing  areas  influences  prices  at  this  time  of 
the  year,  the  ma,1or  ad,1ustment  to  new  crop  conditions  usually  occurs  after 
early  May, 
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As  of  FelDruary  15,         million  bushels  had  "been  placed  under  the  ■ 
support  programs,    Eedemptions  totaled  l6  million  "bushels  as  of  March  5, 
leaving  about  khO  million  bushels  still  under  support.    The  large  quantities 
under  the  programs  indicate  that  deliveries  to  CCC  after  April  30  will  be 
heavy.    On  March  5>  CCC  inventories  acquired  from  crops  prior  to  1952  totaled 
113  million  bushels.    It  is  expected  that  CCC  holdings  on  that  date  will  be 
large  and  supplies  of  "free"  wheat  will  be  small. 

A  winter  wheat  crop  of  611  million  bushels  was  Indicated  as  of  Decem- 
ber 1.    This  was  k2  percent  below  the  1952  crop  and  2k  below  the  19^1*50 
average.    The  next  estimate  will  be  available  April  10.    Production  of  spring 
wheat  will  not  be  estimated  until  June  10. 

FRUIT 

Grower  prices  for  most  fresh  fruits  are  expected  to  remain  relatively 
high  in  Hpril  and  May,  and  to  continue  above  prices  in  r^pril  and  probably 
also  May  of  1952.    Some  further  increases  seem  probable,  especially  for  fruit 
of  preferred  quality  and  sizes.    Supplies  of  fresh  citrus  are  generally 
lighter  than  at  this  time  of  1952. 

Although  slightly  more  winter  oranges  and  grapefruit  remained  in 
California  and  Arizona  to  be  marketed  after  March  1,  1953  than  a  year  earlier, 
remaining  supplies  in  Florida  were  much  smaller.    The  Florida  crops  are 
smaller  than  in  1951-52,  and  matured  more  rapidly  than  usual  with  favorable 
winter  weather.    Demand  continues  heavy  for  concentrating  and  canning.  As 
a  result,  prices  at  packing  plants  and  shipping  points  in  Florida  since  the 
first  of  the  year,  especially  for  oranges,  have  been  running  considerably 
higher  than  a  year  earlier.    Movement  of  Florida  Valencia  oranges  became, 
heavy  in  March  and  some  further  rise  in  prices  for  this  variety  . is  expected 
this  spring.    Prices  of  grapefruit  also  may  increase,  especially ;in  late 
spring  as  supplies  begin  to  decrease  seasonally.    Prices  for  California  Naval 
oranges  probably  will  advance  somewhat  this  spring.    According  to  estimates 
based  on  a  national  panel  of  consumers,  purchases  of  frozen  orange  concen- 
trates by  household  consumers  in  February  1953  set  a  new  record  of  over 
k  million  gallons,  a  fourth  more  than  in  February  1952. 

Moveme-nt  of  apples  from  cold  storage  during  February  was  smaller  than 
usual  for  that  month,    and  at  the  end  of  the  month  stocks  were  about  the. 
seane  as  a  year  earlier.    Some  further  increase  in  grower  prices  seems  pro- 
bable for  Eastern  apples,  of  which  remaining  stocks  are  considerably  under 
a  year  ago.    But  prices  for  the  remaining  larger  stocks  of  Western  apples 
probably  will  not  change  much.    Auction  prices  for  the  remaining  relatively 
.small  cold-storage  holdings  of  pears,  now  mostly  D'AnJous,  are  likely  to 
continue  somewhat  higher  than  a  year  earlier. 

The  early  spring  crop  of  strawberries,  which  will  be  marketed  chiefly 
in  late  March  and  April,  is  estimated  at  708,000  crates  of  2h  quarts  each. 
This  is  about  h  percent  larger  than  the  relatively  small  1952  crop.  Mid- 
spring  acreage  is  estimated  at  ^5,^00  acres,  about  28  percent  smaller  than 
in  1952. 
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Cold-storage  stocks  of  frozen  strawberries  on  February  28,  3.953 
were  about  80  million  pounds,  13  percent  lar{^,er  than  a  year  earlier*  Total 
holdings  of  frozen  fruits  and  berries  (excluding  Juices)  amounted  to  about 
230  million  pounds,  ih-  percent  smaller  than  on  February  29,  I952.  Packers' 
stocks  of  canned  apples  end  apples&uce  combined  were  about  kl  percent 
smaller  on  February  1,  1953  than  a  year  earlier,  and  those  of  canned  red, 
sour,  pitted  cherries  were  about  15  percent  smaller.    Data  on  packers' 
stocks  of  other  deciduous  fruits  were  not  available. 

COMMERCIAL  VEGETABLES 

For  Fresh  Market 

If  unusual  weather  does  not  suddenly  reduce  supplies  as  now  Indi- 
cated, fresh  market  supplies  of  commercial  vegetables  this  spring  will  be 
about  10  percent  larger  than  5n  the  same  period  of  1952.    Larger  supplies 
mean  lower  prices  to  farmers  this  spring  than  a  year  earlier  for  the  spring 
crops  of.  broccoli,  cauliflower,  lettuce  and  onions  for  which  production  is 
Indicated  to  be  moderately  to  considerably  larger  this  spring.  Conversely, 
smaller  prospective  supplies  and  higher  prices  are  indicated  for  carrots 
and  shallots . 


For  Canning  and  Freezing  .. 

Processors'  reports  as  of- March  1  indicated  they  intend  to  plant  a 
4:  percent  larger  acreage  of  green  peas  for  canning  and  freezing  In  1953 
than  In  1952.    Such  an  acreage,  with  average  yields  and  abandonment,  would 
result  in  a  crop  about  the  same  as  in  1952.    Of  this  Intended  1953  acreage, 
about  27  percent  is  Indicated  for  freezing,  as  against  73  percent  for 
canning.    This  is  a  slightly  higher  proportion  for  freezing  than  in  1952. 

.   POTATOES  AND  SWE5TP0TAT0ES 

Potato-  prices  at  country  shipping  points  and  terminal  markets 
declined  daring  Jenuary,  February,  and  the  first  week  i.n  March  this  year, 
reflecting  the  larger  stocks  of  merchantable  potatoes  on  hand  January  1 
this  year,  and  the  much  larger  supplies  of  "new"  potatoes  available  than 
a  year  earlier.    January  1  stocks  of  1952  crop  potatoes  in  and  near  pro- 
ducing centers  were  nearly  20  million  bushels,  or  21  percent,  larger  this 
year  than  a  year  earlier. 

Supplies  of  "new"  potatoes  have  been  substantially  larger  thus  far 
this  year  than  a  year  earlier.    The  winter  commercial  early  crop  of  potatoes 
for  harvest  in  the  first  quarter  of  1953  vas  nearly  3O  percent  larger  than 
the  compar9i>le  crop  a  year  earlier.    Likewise,  commercial  early  acreage  for 
spring  harvest  is  expected  to  be  17  percent,  and  for  summer  harvest,  18  per- 
cent larger  than  a  year  earlier. 

Sweetpotato  supplies  in  northern  markets  in  January  and  February 
continued  to  be  short  and  higher  priced  than  ever  before .    No  change  in  this 
situation  cem  be  expected  before  1953  crop  sweetpotatoes  become  available  In 
volume  som.etime  this  summer: 

COTTON 

Prices  of  cotton  at. the  10  spot  markets  have  firmed  up  in  recent 
months  following  a  steady  decline  which  persisted  from  the  beginning  of  the 
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for  Middling/  15/i6-  Inch' cbtion  was  33       cents  pet*  pound  compared  with 
31.71  cents  on  January  1^,  the  low  point  for  the  season  to  date.  On 
August  ^,1952  the  average  price r  was  i|-0. 76  cents  per  pound. 

The  recent  strengthening  in  prices  reflected  a  continued  high  rate 
of  entries  into  the  CCC  loan  program  and  maintenance  of  a  fairly  high  level 
of  domestic  mill  consumption.    These  have  progressively  reduced  "free" 
stocks  of  cotton  (supply  of  ginned  cotton  minus  disappearance,  CCC  stocks, 
and  mill  stocks).    On  February  1,  1953 ^  "free"  stocks  of  cotton  were  about 
a  million  hales  larger  than  a  year  previous,  whereas  on  December  1,  1952 
they  were  over  2  million  bales  larger  than  on  December  1,  1951*^ 

Exports  of  cotton  from  the  United  States  in  the  first  half  of  the 
current  season  were  about  half  of  the  quantity  exported  in  the  same,  period 
in  the  previous  season.    Prices  of  most  foreign  cotton  are  below  the  price 
of  comparable  qualities  of  American  Upland.    Since  last  summer,  consumption 
in  many  importing  countries  has  been  higher  thian  their  imports  ,  and  their 
stocks  have  been  reduced  materially.    Unless  importing  countries  plan  to 
-end  the  crop  year  with  relatively  small  stocks,  international  trade  in 
cotton  will  be  larger  during  the  last  half  of  the  1952-53  season  than 
during  the  first  half. 

The  preliminary  report  of  1952  crop  ginnings  issued  by  the  Bureau  of 
the  Census  on  March  20  indicated, a  crop  of  1^.9  million  bales..  Combining 
this  figure  with  the  starting  carry-over  and  estimated  imports  gives  a 
total  supply  of  I7 .9  million  bales  for  the  1952-53  season  compared^with 
17.^  for  the  1951-52  season. 

The  1952  crop  has  a  larger  proportion  of  the  staple  lengths  1  inch 
and  shorter  than  for  either  the  1950  or  1951  crops.    This  has  caused  the 
price  discounts  for  the  shorter  staple  lengths  and  the  premiums  for  the 
longer  staple  lengths  to  widen.    On  the  other  hand,  the  proportion  of  the 
1952  crop  which  is  Middling  and  higher  in  grade  is  larger  than  for  the 

2  preceding  crops  causing  premiums  for  higher  grades  and  discounts  for  . 
lower  grades  to  narrow.  • • 

On  February  26,  the  minimum  price  support  for  1953 -crop  upland 
cotton  was "announced  at  3O.8  cents  per  pound  for  Middling  J /Q  inch  cotton. 
Extra  long  staple  cotton  will  be  supported  at  a  minimum  g^yerage  price  of 
73*92  cents  per  pound.    Both  prices  apply  to  average  location. 

■        '  WOOL  .  .  " 

Prices  of  wool  in  foreign  markets  advanced  slightly  from  early 
February  to  early  March.    Advances  at  the  Australian  auctions  ranged  from 

3  to  6  percent,  depending  largely  upon  grade  and  staple. 

Boston  quotations  for  both  domestic  and  foreign  wools  in  early  March 
generally  were  unchanged  from  a  month  earlier.    Australian  64^s,  70's  good 
top-making  wool  were  quoted  at  $1.70  -  I.75  per  pound,  clean  basis  (American 
yield) ,  in  bond,  the  same  as  a  month  earlier  and  compared  with  $1.35  -  1.^0 
a  year  earlier.    Graded  greasy  domestic  territory  good  French  combing  and 
staple  shorn  wool  was  quoted  nominally  at  $1.70  -  I.75  per  pound,  clean 
basis,  also  the  same  as  a  month  earlier  but  compared  with  $1.55  -  1»65  a 
year  earlier.    Prices  received  by  growers  for  shorn  wool  averaged  51 '7  cents 

^ per  pound, ; grease  basis,  at  mid- February,  compared  with  51  cents  in  January 

'and  55 «2  cents  in  February  1952. 
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Mill  consumption  of  apparel  wool  last  year  totaled  3^7  million 
pounds,  scoured  "basis,  compared  with  3^2  million  in  1951  and  ij-37  million 
in  1950.    The  use  of  wool  for  military  items  probably  accounted  for  less 
than  one-tenth  of  total  apparel  wool  usage  in  1950  "but  probably  accounted 
for  about  two-fifths  of  the  total  quantity  used  in  1951*    Military  use 
of  wool  in  1952,  although  substantial,  was  considerably  less  than  in  1951 
and  accounted  for  a  much  smaller  proportion  of  the  total. 

Mill  use  of  carpet  wool  last  year  amounted  to  II6  million  pounds, 
scoured  basis,  compared  with  102  million  in  1951  and  I98  million  in 
1950-    The  lower  level  of  the  last  two  years  reflects  in  part  the 
increased  use  of  rayon,  cotton,  and  other  materials  in  the  manufacture 
of  floor  coverings . 

Imports  of  dutiable  (apparel)  wool  last  year  amounted  to  2^9  mil- 
lion pounds,  clean  basis,  compared  with  272  million  pounds  in  1951  and 
250  million  pounds  in  1950-    Imports  of  duty-free  (carpet)  wool  totaled 
119  million  pounds,  compared  with  89  million  pounds  in  1951  and  217  lail- 
lion  pounds  in  1950. 

TOBACCO 

A  firm  domestic  demand  for  most  tobacco  is  expected  in  the  year 
ahead.    Consumption  of  cigarettes,  cigars,  smoking  tobacco,  and  snuff 
probably  will  be  as  large  or  larger  than  in  1952.    Exports  of  leaf 
tobacco  during  this  calendar  year  are  likely  to  be  larger  than  the  1952 
total,  of  395  million  pounds  (declared  weight)  which  was  2k  percent  below 
1951  and  the  smallest  for  any  peacetime  year  since  I918.    The  decline 
from  1951  vas  due  principally  to  the  much  smaller  shipments  to  the 
United  Kingdom.    A  substantial  quantity  of  leaf  tobacco  now  held  in  Govern 
ment  loan  stocks  under  an  option  arrangement  between  United  Kingdom  buyers 
and  growers*  cooperative  associations  is  expected  to  move  out  this  year. 

Except  for  the  Maryland  crop,  which  probably  will  begin  going  to 
auctions  in  early  May,  practically  all  the  1952  crop  of  tobacco  has  been 
marketed.    In  general,  season  average  prices  for  most  types  were  a  little 
lower  than  a  year  earlier,  but  this  was  largely  due  to  more  tobacco 
falling  in  the  lower  grades.    Price  averages  for  numerous : grade Sc of . 
several  types  were  as  high  or  higher  than  in  the  1951  season. 

In  the  7  months  ending  with  January  1953  indicated  tax-paid  con- 
sumption of  cigarettes  was  up  nearly  k-  percent  from  the  same  period  a 
year  earlier;  cigars  increased  3  percent,  smoking  and  chewing  tobacco 
combined  decreased  5  percent,  and  snuff  was  down  slightly. 

The  Puerto  Rican  tobacco  crop  planted  in  late  1952  for  harvest 
during  early  I953  is  estimated  at  about  32  l/2  million  pounds --almost 
one-sixth  larger  than  a  year  earlier.    The  price  support  level  for  the 
crop  is  33 'l  cents  per  pound — slightly  above  a  year  ago. 
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